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Answer to Question Paper of
November  1946
1.     PRECIS
In view of a prospective post-war recoinage programme being
worked out, the Government of India desired to   take   advantage
of the unique opportunity for undertaking a reform of  the  subsi-
diary coinage in the public interest and   contemplated the  adop-
tion of the decimal system of coinage which  obviously, had the
advantage of simplification of accounting and facility of calcula-
tions and which had proved useful in many countries of the world.
Under the decimal system of coinage, the Indian rupee would   be
divided into 100 cents.    The circulating rupee, half-rupee and
quarter-rupee would retain the same shape, size, weight and metal
content,   but would be issued as 100 cents, 50 cents and 25 cents
coins respectively.    But the coins of lower denominations  would
be replaced by coins of the value of 10, 5, 2 and 1 cents  respec-
tively with possibly the addition to the series of half a cent coin.
During the transition period both the present   and new types" of
small coins would circulate side by side,   the   commodity prices
being expressed in one or the other or in both.
2. The new decimal system would be particularly suited to
meet the demands of modern trade and commerce for quick and
simple methods of computation. As the proposed change involved
difficulties such as conservative opposition to any change com-
plexity of both sets of coins circulating simultaneously during the
transition period and an all-round re-fixation of prices and
values, the Government of India in their letter No. F. 2 (76)-
F/44 dated the 24th April, 1945, accompanied by a copy of the
^Explanatory Memorandum", invited the opinions of all Provin-
cial Governments and the Auditor-General of India on the pro-
posed change. The Auditor-General of India in forwarding a
copy of the "Explanatory Memorandum" to Accountants-Gene-
ral, Comptrollers, the Director of Railway Audit and the Chief
Controller of Supply Accounts, asked them to examine the scheme
in its different aspects, most particularly from the point of view
of accounting.
3. From the replies received it was obvious that all the
departmental heads agreed to the proposal with the single
exception of the Comptroller of Assam, who saw no necessity for
any change in the existing system of currency. They quite well
foresaw the decimal system as conducive to simplification of
accounting and facility of calculations especially in the time-
rationed financial and commercial spheres of life. The Accountant-
General of Bengal anticipated the invention of simpler calculating